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SUBJECT: SOYBEAN PURCHASES 

REF FASTO 28 

1 . CONASUPO CONFIRMED TODAY THAT 150,000 TONS OF SOYBEANS 

HAVE BEEN PURCHASED FROM BRAZIL FOR JUNE-OCTOBER DELIVERY. THEY 
DENIED ANY TIE IN WITH PETROLEUM BUT DID SAY THAT THEY HOPED 
BRAZIL WILL TAKE SOME DRY BEANS. OTHER REASONS GIVEN FOR 
BRAZILIAN PURCHASE WERE GUARANTEE OF 19 PERCENT OIL CONTENT 
VERSUS NORMAL YIELD OF 17 PERCENT FORUS BEANS AND THEIR 
PERFERENCE FOR GOERNMENT TOGOVERNMENT DEALS. ACTUALLY, A 
COOPERATIVE MADE THE SALE BUT MIN AG COSIGNED FOR GOB. THEY 
ALSO STATED THEY WANTED TO TRY SOME BRAZILIAN BEANS TO SEE HOW 
THEY COMPARE WITH US. SALES PRICE WILL BE BASIS CHICAGO WITH 
"SLIGHT" PREMIUM. TRADE SOURCES INDICATE THAT CURRENT DELIVERY 
PRICE WOULD BE AROUND $200 PER TON AT GULF PORTS. 

2. BASED ON CURRENT CROP PROSPECTS FOR 1976 (DOWN 50 PERCENT 
FROM LAST SEASON DUE TO LOW RESERVOIR SUPPLIES) CONASUPO 
ANTICIPATES TOTAL SOYBEAN PURCHASES FROM JUNE THROUGH MAY 
1977 AT 500,000 TONS. THEY MAY BUY ANOTHER 100,000 TONS FOR 
SEPTEMBER-OCTOBER DELIVERY BEFORE THE NEW CROP COMES IN BUT WOULD 
PROBABLY LEAVE THE REMAINDER FOR THE NEXT ADMINISTRATION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MEXICO 04323 030444Z 

WHICH TAKES OFFICE DEC. 1. WHETHER THEY BUY REMAINDER FROM US 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 

OR BRAZIL LIKELY TO DEPEND UPON EXPERIENCE WITH SHIPMENTS FROM 
BRAZIL AND COMPARATIVE PRICES. CCC CREDIT MIGHT BE HELPFUL 
IN TIEING FURTHER PURCHASES TO US ALTHOUGH THEY DID NOT PURSUE 
THIS QUESTION AT MEETING WITH AGATT TODAY. 

3. FURTHER CORN PURCHASES THIS MARKETING YEAR PROJECTED AT 
500,000 TONS. SIZEABLE QUANTITIES HAVE BEEN BOUGHT FROM AFRICA 
DURING PAST SIX MONTHS, BUT RECENT TENDERS HAVE BEEN ALL FROM 
US AND THERE ARE INDICATIONS THAT SUPPLIES FROM MOZAMBIQUE AND 
KENYA MAY BE DRYING UP. 
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